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LIMDIS 

E.O. 11652: GDS 

TAGS: EFIN, KN, PFOR, EEC, EAID, AS 

SUB J : DEBT RESCHEDULING FOR NORTH KOREA 

REF: STATE 228972 

1. EMBOFF DISCUSSED POINTS CONTAINED PARAS 3 AND 4 REFTEL 
29 SEPTEMBER WITH DEAN, ASSISTANT SECRETARY OVERSEAS 
ECONOMIC RELATIONS, GOA TREASURY. 

2. DEAN INDICATED AUSTRALIA ATTENDED PARIS MEETING AS 
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CURRENT DEVELOPMENTS RESPECTING NORTH KOREAN 
DEBT SITUATION. ACCUMULATED DEBT TO AUSTRALIA IS 
PRIVATE DEBT NOT INSURED BY GOVERNMENT, AND CONSISTS 
VERY LARGELY OF SHORT TERM CREDITS FOR WHEAT 
SHIPMENTS. 

3. GOA IS CONCERNED OVER WHAT MEASURES CAN BE TAKEN 
TO DEAL WITH THE PROBLEM. IT APPRECIATES THE FORCE 
OF POINTS MADE REFTEL, AGREES IN PRINCIPLE THAT IF 
POSSIBLE IT IS DESIRABLE TO AVOID SETTING UNDESIRABLE 
PRECEDENT FOR OTHER DEBTOR CONUNTRIES BUT TENTATIVELY 
ASSUMES SOME TYPE OF MULTILATERAL ARRANGEMENT MAY PROVE 
DIFFICULT TO AVOID, ESPECIALLY IN EVENT THAT ONE OR 

TWO COUNTRIES SUCH AS FRANCE OTHERWISE CONTEMPLATE A 
UNILATERAL MOVE. MEANWHILE GOA HAS NOT DEVOTED CLOSE 
ATTENTION TO MATTER, HAS NO SPECIFIC VIEW AT THIS TIME 
AND WILL WISH TO KEEP ITS OPTIONS OPEN AGAINST 
FURTHER DEVELOPMENT. 

4. GOA ADVISES US THAT PARIS MEETING WAS ENTIRELY 
AD HOC GATHERING CALLED BY GOF AT MINISTRY OF 
ECONOMY AND WAS NOT CONSIDERED A PARIS CLUB MEETING. 

5. IN COURSE OF DISCUSSION 30 SEPTEMBER ON ANOTHER 
SUBJECT AT DEPARTMENT FOREIGN AFFAIRS, WE RAISED 
NORTH KOREAN QUESTION. DFA APPARENTLY HAD NO PREVIOUS 
AWARENESS OF ANY AUSTRALIAN INVOLVEMENT IN NORTH 
KOREAN DEBT PROBLEM AND WERE UNABLE TO CONTRIBUTE 
ANYTHING ADDITIONAL TO WHAT WAS COVERED IN DISCUSSION 
WITH TREASURY. 
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